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- has always been called the backbone of Indian economy, supporting the livelihoods of the

[tre . p i
e iy of the population. Although bIlndla has a'SIgmﬁcant presence internationally in terms of production
(-,s"kﬂ’ wereals, pu.lses, fr‘uus, ve.geta es and animal products, at the same time, productivity is fairly low
‘q@ite o conducive policy environment and strong demand pull for the sector, key ‘

sctor imvolve smaller f?oldmg size, dis-mal primary and secondary processing infrastructure, a convoluted
oy chain with multiple levels and intermediaries, and limited last mile delivery of services, to name a
oy, Agriculture has al_ways been called the backbone of Indian economy, supporting the livelihoods of the
ngioriy of the population. Although India has a significant presence internationally in terms of production
f key ceredls, pulses, fruits, vegetables and animal products, at the same time, productivity is fairly low.

Despite @ conducive policy environment and strong demand pull for the sector, key challenges plaguing the
sector involve smaller holding size, dismal primary and secondary processing infrastructure, a convoluted
aupply chain with multiple levels and intermediaries, and limited last mile delivery of services, to name d
fow. As per estimates from the Indian Council for Agricultural Research (ICAR), the demand for food
grains would increase from 192 million tonnes in 2000 to 345 million tonnes in 2030 and hence in the next
20 years, production of food grains needs to be increased at the rate of 5.5 million tonnes annually.

Keywords: Agriculture, population, Indian economy, consumption and
Introduction

challenges plaguing the

food grain.

Agriculture plays a vital role in India’s economy. Over 58% of the rural households depend on agriculture

as their principal means of livelihood. Gross value added (GVA) by agriculture, forestry and fishing is
estimated at 17.67 trillion INR (274.23 billion USD) in FY18.1 The GVA of the agriculture and allied
sector at constant 2011-12 prices grew at 2 CAGR of 2.75% between FY12-18. Union Budget 2018-19
alocated 57,600 crore INR (8.9 billion USD) for the Ministry of Agriculture and Farmers’ Welfare,

signifying its immense importance the national socio-economic context.

Looking at the current status and a few projections, it is evident that India stands at the threshold of
emerging domestic agri output and input demand, backed by hi.gher dlsposz}ble incomes across the
socioeconomic classes (SECs) and significant technological upgrade n farm practices.

Existing Status and Some Projections for the Indian Agriculture and Allied Sector
Current Global Position

» TIndia is the largest producer of spices, pulses, milk, ted, cashew and jute; and the second largest

producer of wheat, rice, fruits and vegetables, sugarcanc, cotton and oilseed
> India is currently the world’s fourth biggest producer of agr ochemicals.

> Ind: o
India has the leading livestock population of around 512 million.
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